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communication from chile

The Negotiations on Trade in Services


The attached communication has been received from the delegation of Chile with the request that it be circulated to members of the Council for Trade in Services.

_______________

I. introduction

1. As was pointed out in the document submitted jointly with Australia and New Zealand (WT/GC/W/204, 14 June 1999), Chile considers that "the services negotiations should improve market access significantly for developed and developing countries.  To do so, the negotiations should achieve higher levels of liberalization in all services sectors, including air and maritime transport, simplification of schedules and greater transparency in commitments;  limitation of the scope and number of MFN exemptions;  and the development of binding rules on domestic regulation".  Given the length of time that has elapsed, Chile considers it necessary to reaffirm the validity of the main ideas set out in that document.

2. Like other delegations, Chile considers that the launch of a new round, balanced and broad in scope, could greatly contribute to the achievement of the goals described above.

3. With regard to the negotiations mandated under the GATS, Chile wishes to emphasize the importance, in these negotiations, of eliminating the lack of symmetry in the commitments undertaken by Members in respect of the different modes of supply recognized by the GATS.  We also note with concern the point made by the delegation of India in its document S/CSS/W/12 of 24 November 2000, to the effect that "commitments in mode 4 are primarily horizontal and these horizontal commitments are subject to many kinds of limitations.  Further, they are bound for only a small subset of service personnel related to commercial presence and at higher levels and very few commitments extend to independent movement".

II. main sectors of interest to chile

(…)

A. construction and engineering

9) Chile is confident that the multilateral negotiations will result in new opportunities for Chilean construction companies and associated professional services, particularly engineering services.  It is also hoped that the negotiations will help to forge links between Chilean and foreign companies in order to take advantage of business opportunities, not only in domestic markets but also in third countries.

10) For more than 20 years, engineering and construction services in Chile have been exposed to the rigours of an open market, with no barriers or subsidies.  In this context, Chile has developed comparative advantages in various construction and engineering services, including in particular:  engineering for mining projects;  seismic engineering;  structural engineering,  housing construction engineering;  engineering for pulp and paper projects;  engineering for electricity generation and transmission;  harbour project engineering.

11) Chile hopes that the negotiations will lead to the elimination, both for professionals and engineering and construction companies, of the residence or nationality requirement for service provision in the different countries;  to the prompt recognition of the possibility of temporary professional employment in the engineering and construction fields;  to Chilean-style elimination of the special registration requirements governing the possibility for firms to operate in individual countries;  and to the prompt recognition of the qualifications of engineering and construction professionals (for example through accreditation by a college of engineering or other similar body) and firms (through the Chilean Building Industry Association).

12) In addition, Chile will seek the elimination of quotas or numerical restrictions on professional entitled to provide services in the different countries, and on the number of professionals from the country of origin which a firm can employ in its subsidiary in another country, as well as elimination of the requirement of a local partner as a general condition for the provision of engineering and/or construction services (this condition could be maintained on a case-by-case basis where it is justified by the strategic importance of specific projects).

(…)

� Chile reserves the right to put forward new proposals on these sectors and to add new sectors of interest.





