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communication from chile

The Negotiations on Trade in Services


The attached communication has been received from the delegation of Chile with the request that it be circulated to members of the Council for Trade in Services.

_______________

I. introduction

1. As was pointed out in the document submitted jointly with Australia and New Zealand (WT/GC/W/204, 14 June 1999), Chile considers that "the services negotiations should improve market access significantly for developed and developing countries.  To do so, the negotiations should achieve higher levels of liberalization in all services sectors, including air and maritime transport, simplification of schedules and greater transparency in commitments;  limitation of the scope and number of MFN exemptions;  and the development of binding rules on domestic regulation".  Given the length of time that has elapsed, Chile considers it necessary to reaffirm the validity of the main ideas set out in that document.

2. Like other delegations, Chile considers that the launch of a new round, balanced and broad in scope, could greatly contribute to the achievement of the goals described above.

3. With regard to the negotiations mandated under the GATS, Chile wishes to emphasize the importance, in these negotiations, of eliminating the lack of symmetry in the commitments undertaken by Members in respect of the different modes of supply recognized by the GATS.  We also note with concern the point made by the delegation of India in its document S/CSS/W/12 of 24 November 2000, to the effect that "commitments in mode 4 are primarily horizontal and these horizontal commitments are subject to many kinds of limitations.  Further, they are bound for only a small subset of service personnel related to commercial presence and at higher levels and very few commitments extend to independent movement".

II. main sectors of interest to chile

(…)

E.
distribution services

30) Distribution services are covered by codes 621, 622, 631, 632, 6111, 6113, 6121 and 8929 of the United National Provisional Central Product Classification.  Distribution services are therefore considered to include commission agents' services, wholesale trade services, retailing services, franchising services and others.

31) Chile agrees with the point made by the Secretariat in its document S/C/W/37 of 18 June 1998, to the effect that the distribution sector is of considerable importance in the economy, not only in terms of its direct contribution to output and employment, but also in terms of its crucial role in domestic and international trade.  There is evidence that international trade in distribution services is growing from previously low levels, due to the liberalization of trade in goods and foreign investment regimes, and the development of new technologies, especially in telecommunications.  However, there remains much scope for further liberalization and for improved commitments in distribution services, especially with regard to the presence of natural persons.

32) At the same time, Chile considers that there are still many obstacles to the full development of this activity.  Some of those obstacles relate to "economic needs tests" for service providers, discriminatory tax treatment of foreign service providers, discriminatory treatment in respect of licensing requirements for this activity, etc.

(…)

� Chile reserves the right to put forward new proposals on these sectors and to add new sectors of interest.





