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communication from chile

The Negotiations on Trade in Services


The attached communication has been received from the delegation of Chile with the request that it be circulated to members of the Council for Trade in Services.

_______________

I. introduction

1. As was pointed out in the document submitted jointly with Australia and New Zealand (WT/GC/W/204, 14 June 1999), Chile considers that "the services negotiations should improve market access significantly for developed and developing countries.  To do so, the negotiations should achieve higher levels of liberalization in all services sectors, including air and maritime transport, simplification of schedules and greater transparency in commitments;  limitation of the scope and number of MFN exemptions;  and the development of binding rules on domestic regulation".  Given the length of time that has elapsed, Chile considers it necessary to reaffirm the validity of the main ideas set out in that document.

2. Like other delegations, Chile considers that the launch of a new round, balanced and broad in scope, could greatly contribute to the achievement of the goals described above.

3. With regard to the negotiations mandated under the GATS, Chile wishes to emphasize the importance, in these negotiations, of eliminating the lack of symmetry in the commitments undertaken by Members in respect of the different modes of supply recognized by the GATS.  We also note with concern the point made by the delegation of India in its document S/CSS/W/12 of 24 November 2000, to the effect that "commitments in mode 4 are primarily horizontal and these horizontal commitments are subject to many kinds of limitations.  Further, they are bound for only a small subset of service personnel related to commercial presence and at higher levels and very few commitments extend to independent movement".

II. main sectors of interest to chile

(…)

F.
energy services

33) Energy service have not to date played a significant role in the trade negotiations specific to the WTO or in other free trade agreements.  In fact, there was very little reference to them in the Uruguay Round, and then only in general terms.  This was due to the fact that, up until a few years ago, the generation, transport and distribution of energy were in most countries controlled by State‑run, vertically integrated enterprises which in most cases acted as State monopolies and served domestic markets exclusively, especially in the case of electricity companies.  Moreover, it had been a traditional practice in the energy sector to draw no clear lines of distinction between goods and services.  This was inconsistent with the rationale of the Round, which was based on the clear and precise identification of trade-related services.

34) This situation has undergone rapid change in recent years, and will no doubt continue to do so in the future.  From the institutional and regulatory standpoint, the current trend is towards redefining the role of the State and the private sector in energy-related activities, and this has clear implications for the economic and commercial workings of the sector.  Thus, in many countries the legislative and regulatory instruments governing the sector have been updated, changes have been made to legal systems of ownership, there has been a gradual trend towards internalization of the environmental costs of energy products, and encouragement has been given to the opening up, privatization and internationalization of the sector, all of which has resulted in greater competitiveness.  Overall, these developments have been complemented by a reduction in production costs and the gradual lowering of prices, except in those countries where it was first necessary to eliminate existing sectoral subsidies.  Finally, recent years have seen the launch of major international energy integration programmes, with a trend towards more open and increasingly flexible systems, facilitating the establishment of more robust markets than could be achieved by individual countries acting on their own.

35) In our view, therefore, certain aspects will need to be highlighted in the negotiations getting under way, such as the following:

· These negotiations should cover the full range of energy services, including services related to the generation, transformation, transport, distribution and marketing of electrical energy, as well as aspects relating to hydrocarbons and their derivatives.  Some of the proposals put forward call for certain restrictions which should be considered with caution.

· These negotiations should be carried out in the light of trends in matters relating to subsidies for energy-related activities.  This point, which does not appear in any of the proposals studied, is of vital importance since the energy sector continues to be highly subsidized in many countries, and this sharply limits the potential for structuring a competitive and open market.

__________

� Chile reserves the right to put forward new proposals on these sectors and to add new sectors of interest.





