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COMMUNICATION FROM JAPAN
The Negotiations on Trade in Services

The attached communication has been received from the delegation of Japan with the request that it be circulated to Members of the Council for Trade in Services.

_______________
I.
Introduction (…)

II. Japan's Position on How to Proceed with the Negotiations (…)

III.
The Significance of Liberalisation and Expectations from the Negotiations (…)

E.
Construction and Related Engineering Services

a)
Significance of Construction and Related Engineering Services
Only a half of the Members have made commitments in this sector.  From the perspective of long-term economic management, however, it is indispensable to ensure that those services are provided in the most efficient, least expensive, and safety-guaranteed manner, and, for this purpose, further liberalisation should be aimed at in this sector.  Ensuring minimising the risks through utilising the most advanced technology is essential with regard to the construction and related engineering services, in particular when such services are devoted to the establishment of a cross-border network.  Thus, the market access of foreign service suppliers needs to be ensured.  It should also be noted that restrictions limiting the number of foreign service suppliers who have access to construction markets increase the construction cost.  To achieve more efficient economic management, therefore, liberalisation is necessary in a wide range of construction and related engineering services.

b)
Expectations from the Negotiations
The scope of construction and related engineering services consist of a wide range of activities that are mutually related.  Therefore, any barrier in a part of this sector may create difficulties in supplying the services of the sector as a whole. Thus, as far as this sector is concerned, the following problems need to be addressed as a package.

· Restrictions on the participation of foreign capital
· Restrictions limiting the types of legal entity
· Discrimination against foreign services suppliers
· Nationality requirements for executives and other employees
· Administration management lacking rationality, objectivity, and impartiality.
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