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COMMUNICATION FROM JAPAN
The Negotiations on Trade in Services

The attached communication has been received from the delegation of Japan with the request that it be circulated to Members of the Council for Trade in Services.
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I.
Introduction (…)

II. Japan's Position on How to Proceed with the Negotiations (…)

III.
The Significance of Liberalisation and Expectations from the Negotiations (…)

F.
Distribution Services

a)
Significance of Distribution Services
40.
The liberalisation of distribution services, i.e. commission agents' services, wholesale trade services, retailing services and franchising, has become an important issue not only for service-related companies but also manufacturers extending their activities overseas.  Moreover, among various services sectors, the distribution services sector is the largest in scale in many countries in terms of the sectoral proportion in GDP and the numbers of employees.   The effect of liberalisation in the distribution services is not limited to the widening of business opportunities for service providers. It will also benefit consumers through reduced costs and prices and increased levels of quality, when fair competition leads to further development of this sector.  Thus, liberalisation in this sector is expected to push the growth of world economy.

41.
However, few Members have made specific commitments in the distribution services. Those who have made commitments even in the one sub-sector of distribution are 36.  This means that, of all the Members of WTO, more than two-thirds have not made any liberalisation commitments in this sector.  Japan hopes that such state of commitments will be improved through the current services negotiations. 

b)
Expectations from the Negotiations
42.
Japan expects that the problems listed below, which our distribution service suppliers face, will be straightened out through the negotiations:

· Restrictions on the participation of foreign capital
· Nationality and residency requirements for executives and employees
· Restrictions on the types of legal entity
· Requirements for market-entry, such as export contribution requirements and local production requirements
· Discriminatory treatment against foreign companies
· Minimum capital requirements
· Lack of transparency and efficiency regarding the criteria and procedures of licensing.

43.
With respect to the provision of distribution services by manufacturers, after-sales services are indispensable for the expansion of distribution services by manufacturers.  Thus, when retail services are to be liberalised, it is important to liberalise such after-sales services as well.  In the event of establishing companies that provide distribution services, land property acquisition is a key issue.  It is necessary to reduce and eliminate limitations on land property acquisition, to establish clear criteria for permissions, and to increase the transparency of procedures.  
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