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COMMUNICATION FROM JAPAN
The Negotiations on Trade in Services

The attached communication has been received from the delegation of Japan with the request that it be circulated to Members of the Council for Trade in Services.

_______________
I. Introduction

According to the "Roadmap" adopted by the Special Session of the Council for Trade in Services in May 2000, which states "proposals would be submitted by Members by the end of December 2000", Japan hereby submits this proposal.

The proposal consists of two parts: "II. Japan's Position on How to Proceed with the Negotiations" and "III. The Significance of Liberalisation and Expectations from the Negotiations." In the procedural part, Japan's position is expressed, in a comprehensive manner, on various points concerning the negotiations, including those identified in paragraph 2(c) of the "Roadmap".  The latter part provides, in an illustrative list, a number of issues in various sectors that are expected to be solved in the service negotiations.  

As is expressed in paragraph 2(b) of the "Roadmap", flexibility is given to Members to make further or more detailed proposals in the future. Accordingly, Japan reserves its right to make further or more detailed proposals.Japan's Position on How to Proceed with the Negotiations

II. Japan's Position on How to Proceed with the Negotiations
(…)

III. The Significance of Liberalisation and Expectations from the Negotiations

A.
Professional Services

a)
Significance of Professional Services
As overseas business activities are expanding, there is an increasing need for professional knowledge to conduct business abroad smoothly.  As a result, globalisation has become an important issue for professional services.   However, each professional service is carried out by a professional with a specific qualification, such as a lawyer, an accountant, a patent attorney, an architect and an engineer.  It should be noted that the scope for each profession varies from one country to another and each profession is subject to a specific discipline that is unique to each profession and country.  Liberalisation in these sectors, therefore, needs to take into account the specific characteristics of the profession in question.

b)
Expectations from the Negotiations
The following are the basic obstacles which lawyers, patent attorneys, accountants, architects and engineers face when they conduct their business abroad.  Those problems are expected to be improved while the unique characteristics of each profession being maintained. 

· Nationality requirements
· Reciprocity on permissions of qualification

· Lack of legal framework for accepting professionals with foreign qualifications, or lack of internal consistencies of such a framework
· (In the architecture and engineering services,) prohibition of the establishment of offices and/or branches, restrictions on capital participation, joint business obligations and limitations on the total ratio of foreign business.
(…)

