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COMMUNICATION FROM JAPAN
The Negotiations on Trade in Services

The attached communication has been received from the delegation of Japan with the request that it be circulated to Members of the Council for Trade in Services.

_______________
I. Introduction

According to the "Roadmap" adopted by the Special Session of the Council for Trade in Services in May 2000, which states "proposals would be submitted by Members by the end of December 2000", Japan hereby submits this proposal.

The proposal consists of two parts: "II. Japan's Position on How to Proceed with the Negotiations" and "III. The Significance of Liberalisation and Expectations from the Negotiations." In the procedural part, Japan's position is expressed, in a comprehensive manner, on various points concerning the negotiations, including those identified in paragraph 2(c) of the "Roadmap".  The latter part provides, in an illustrative list, a number of issues in various sectors that are expected to be solved in the service negotiations.  

As is expressed in paragraph 2(b) of the "Roadmap", flexibility is given to Members to make further or more detailed proposals in the future. Accordingly, Japan reserves its right to make further or more detailed proposals.Japan's Position on How to Proceed with the Negotiations

II. Japan's Position on How to Proceed with the Negotiations
(…)

III. The Significance of Liberalisation and Expectations from the Negotiations
C.
Telecommunications Services

a)
Significance of Telecommunications Services
32 Telecommunications services are becoming increasingly important due to the recent technological innovations in the information and communication sector.  Basic telecommunication services play an essential role as the infrastructure for data communications as well as for voice telephone services.  However, many Members retain limitations on the market access, providing their domestic companies with preferential treatment.  Value added telecommunication services can expand their scope of activities infinitely due to the development of information and communication technology as well as electronic commerce.  However, here too, many Members retain limitations on the market access. 

33. Telecommunication services show a remarkable and rapid development of cross-border transactions compared with other services.  Technologies can easily become obsolete unless seamless efforts are made to ensure that the most advanced technologies are incorporated into businesses.  Therefore, Members, including developing country Members, need to encourage foreign service providers to participate in their domestic markets if they are to maintain the technology of their telecommunication services at the latest international level.

b)
Expectations from the Negotiations

34.
Improvements are expected on the following issues. Such improvements will be necessary to ensure that the telecommunication services are provided with technologies at the latest international level.

· Exemptions of Most-Favoured-Nation Treatment in providing services
· Restrictions on the participation of foreign capital
· Unreasonably high licensing charges
· Quantitative limitation on new entrants
· Monopoly of business by state owned enterprises
· Nationality and residency requirements for board members and other management personnel
· Different regulations in sub-central governments
· Domestic procurement requirements.


35)
The "Reference Paper" established through the negotiations on basic telecommunications is essential to ensure fair competition.  Therefore, those Members that have not yet made commitments based on this document are highly encouraged to do so during the current negotiations.
(…)

