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COMMUNICATION FROM JAPAN
The Negotiations on Trade in Services

The attached communication has been received from the delegation of Japan with the request that it be circulated to Members of the Council for Trade in Services.

_______________
I.
Introduction (…)

II. Japan's Position on How to Proceed with the Negotiations (…)

III.
The Significance of Liberalisation and Expectations from the Negotiations (…)

H.
Tourism Services

a)
Significance of Tourism Services
48.
With the technical progress in transport, communications and other relevant services, the number of overseas tourists in the world has been increasing rapidly in the past several years. In addition to non-business tourists, the international movement of business tourists is becoming more and more active with the globalisation of business activities.
49.
In such circumstances, the liberalisation of hotel and restaurant services is important from the point of view of further economic growth through attracting non-business and/or business tourists from overseas. It is also desirable not to impose unnecessary restrictions on travel services (travel agencies services) for ensuring the smooth movement of non-business and/or business tourists.

50.
The level of commitments on tourism services is generally higher than that of other services. However, many Members have not made commitments in the sector of tourist guide services (CPC 7472). A small number of Members have made commitments but with various restrictions. Thus, the level of commitments is comparatively low in this sector. As far as mode 3 of the hotel and restaurant services and travel services is concerned, some Members maintain such restrictions as an economic needs test, nationality and/or residency requirements and a limit on the participation of foreign capital.

b)
Expectations from the Negotiations
51.
Given the viewpoint mentioned above, Japan expects further improvement on the following issues.

· Nationality requirements on tourist guides and/or attendants services
· Foreign capital and/or numerical restrictions on hotel and restaurant services.

· Overall restrictions on establishing a commercial presence providing travel services (travel agencies services)
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