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COMMUNICATION FROM JAPAN
The Negotiations on Trade in Services

The attached communication has been received from the delegation of Japan with the request that it be circulated to Members of the Council for Trade in Services.

_______________
I.
Introduction (…)

II. Japan's Position on How to Proceed with the Negotiations (…)

III.
The Significance of Liberalisation and Expectations from the Negotiations (…)

I.
TRANSPORT SERVICES

a)
Significance of Transport Services
52.
The transport services are an important sector that underpins trade in goods.   They also facilitate trade in other service sectors, such as distribution and tourism services.  Furthermore, they play indispensable roles in consumption abroad (mode 2) and the movement of natural persons (mode 4) as well. Thus, the transport services are providing an infrastructure for liberalisation in trade in general including the trade in goods and services. In this context, the achievement of the liberalisation of the transport services is an important agenda for Members during the current negotiations on trade in services.

53.
The level of commitments on transport services is generally low. With regard to international maritime transport and maritime auxiliary services, Members could not reach agreement in the Uruguay Round and its successive negotiations, and, therefore, the current commitments are still very limited. With reference to land transport services, many Members do not make commitments, and the level of existing commitments is extremely low especially in the field of railway transport. Concerning air transport services, although the level of commitments on aircraft repair and maintenance services is somewhat higher than that of other transport services, many Members have not made commitments on the selling and marketing of air transport services or on the CRS services.

b)
Expectations from the Negotiations
i)
Maritime transport services

54.
In spite of the efforts made during the Uruguay Round and its successive negotiations, maritime transport services negotiations were suspended in 1996, virtually leaving the almost entire sector out of the scope where the main principles of the GATS apply.

55.
Japan considers that substantial negotiations on maritime transport services should start as soon as possible according to the Decision adopted by the Council for Trade in Services in 1996, which refers to the resumption of the negotiations "with the commencement of comprehensive negotiations on services."

56.
In this context, Japan, together with the EC; Hong Kong, China; Korea; Norway and Singapore submitted a joint statement (S/CSS/W/8) on the negotiations on maritime transport services to the Special Session of the Services Council in October, and stressed the importance of the negotiations on this sector.

57.
As stated in the joint statement, we look forward to real and meaningful liberalisation and commitments during the course of the negotiations.

58.
In order to efficiently proceed with the current negotiations, Japan believes that the previous results of the UR and its successive negotiations should not be discarded. In this regard, Japan believes that the model schedule discussed during the last negotiations would still be an effective tool for the new negotiations. The negotiations should be conducted based on the three pillars established last time, namely, international maritime transport, maritime auxiliary services, and access and use of services at ports.  Intermodal transport should be appropriately considered as well.

59.
Japan expects that the obstacles for business activities in the international maritime transport sector, such as those mentioned below, should be removed or reduced through the negotiations.

· Restrictions on the participation of foreign capital
· Measures that favour national flag vessels and national companies
· Restrictions of new entrants
· Restrictions on specific types of legal entity
· Measures lacking rationality, objectivity and impartiality.

ii)
Air transport services

60.
Japan expects that the following obstacles could be removed or reduced through the negotiations.

· Restrictions on the participation of foreign capital and/or residency requirements on aircraft repair and maintenance services
· Reciprocity on the selling and marketing of air transport services and on CRS services.

iii)
Land transport services

61.
Liberalisation on land transport services is an important issue not only for such services providers as transport and distribution services but also for manufacturers that extend their activities abroad. Liberalisation on the land transportation of cargo is badly needed.  Japan expects that the following issues could be tackled and improved through the negotiations.

· Restrictions on the participation of foreign capital
· Restrictions on the types of legal entity
· Numerical restrictions
· Measures that favour the providers of road transportation services of certain Members.
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