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1. INTRODUCTION (…)

2. Objectives (…)

3. GATS rules (...)

4. SECTOR-SPECIFIC PROPOSALS

Negotiation process
GATS 2000 negotiations should take place in the Council for Trade in Services and its Special Session, which in our view should have a strong and guiding role in the work ahead. 

Proposals

At this stage Norway is presenting specific proposals in the following sectors:  

· Business services 

· Telecommunications 

· Financial services 

· maritime transport

· Air transport

· Energy services

(...)

4.6 Energy services

Introduction
Norway regards energy services as one of the most important “new” areas to be negotiated during GATS 2000.

Reliable, efficient and competitively priced energy is a fundamental requirement for economic and social development in any country.  Efficient energy services are, like modern telecommunications, transport and financial services, key factors in economic growth.  

Despite the economic importance, relatively few commitments have been made for energy services. However, market conditions for energy services have changed fundamentally since the days of the Uruguay Round.  In many countries these services have undergone a comprehensive deregulation process. The Nordic countries (Denmark, Finland, Norway and Sweden) have established a common, liberalized electricity market. European countries are also facing a gradual liberalization of the energy market.  In other parts of the world, there have also has been rapid and dynamic development in the field of energy services.

During these negotiations energy services should therefore be firmly incorporated into the GATS framework, in order to secure cost-effective energy services, to the benefit of all.  

Scope
We consider energy services to encompass all services involved in the exploration, development, extraction, production, generation, transportation, transmission, distribution, marketing and consumption of energy, energy products and fuels.  Many of these activities are closely interrelated.  

It is essential that we take a broad approach when defining energy services.  In order to realize fully the benefits of  efficient, competitive energy services and to make economically meaningful commitments, we need to consider the entire chain of activities involved in resource identification, production, transmission, transportation and distribution, sales and marketing.  

This point can be further illustrated by taking oil and gas production as an example. A significant share of the world production of oil and gas takes place offshore. Highly specialized equipment and services providing for offshore resource identification, exploration, extraction, production and transportation have been developed for this purpose.  These core functions rely on a wide range of offshore supporting activities such as providing offshore storage, accommodation, safety and security services, transportation of supplies, etc.  These activities are all key services in the production/value chain for oil and gas products and, consequently, have a natural place  in the field of energy services. 

Energy services do not form a separate sector or sub-sector in W/120, and the relevant services are included in different parts of the classification (and in the CPC).  For discussion purposes a preliminary checklist for energy-related services is enclosed in Annex 2.  This checklist is without prejudice to our final position as to the question of classification. 
Proposal
Some general observations: 
Respect for national policy objectives and the legitimate right of national authorities to regulate underpins also this part of the proposal.  The question of public ownership of natural resources falls outside these negotiations.  

We acknowledge that Members are in various phases of regulatory development and, as a result, competition for energy services varies significantly from one country to another.  Differences in the level of commitments undertaken should therefore be expected.  

Goals
the Norwegian goals for the energy services negotiations can be summarized as follows:

· the negotiations should encompass all energy services,  

· the negotiations should aim for increased commitments as regards market access and national treatment. Energy services providers should have the opportunity to provide and distribute their services on a non-discriminatory basis through all four modes provided under the GATS, 

· energy services are complex and highly regulated, and it is therefore important to address regulatory issues specifically. A reference paper in line with the one established for telecommunication services could be developed. Central elements in such a paper would be rules on transparency, non-discriminatory access to with energy networks and grids, an independent regulator and requirements that prevent anti-competitive practices for energy  services in general, 

· we believe that a model schedule or a checklist for energy services could serve as a useful negotiating tool, and assist Members in making commercially meaningful commitments. 

____________________

ANNEX 2 

DRAFT CHECKLIST FOR ENERGY SERVICES

This checklist is preliminary, intended for discussion purposes only, and should be considered as ”work in progress”. Furthermore, the checklist is without prejudice to our final position as to the question of classification. Norway expects to table a revised list at a later stage in these negotiations. 

Several of the CPC numbers cover activities with dual/several end-uses. In these cases, the reference is to the energy -relevant component of these activities.

 - 
	W/120 Classification
	Prove. CPC Numbers
	Provisional CPC Heading

	1.A
	Professional Services
	
	

	
	
	
	

	
	
	8672  
	Engineering services

	
	
	8673
	Integrated engineering services

	1.B.
	Computer and Related Services
	84
	Computer and Related Services

	1.C. 
	Research and Development Services
	851
	Research and experimental development services on natural sciences and engineering

	1.E.
	Rental and Leasing Services, without Operator
	83107, 83109
	Rental and leasing services without operators relating to construction machinery and equipment or other machinery and equipment, without operator (note: rental of equipment with operator is classified under construction services, CPC 518).

	
	
	83103
	Rental/Leasing Services without operators relating to ship)

	1.F.
	Other Business Services
	865
	Management consulting services 

	
	
	866
	 Services related to management consulting

	
	
	8676
	Technical testing and analysis services

	
	
	883
	Services incidental to mining

	
	
	884, 885
	Services incidental to manufacturing

	
	
	887
	Services incidental to energy distribution

	
	
	8675
	Related scientific and technical consulting services

	
	
	886
	Maintenance and repair of equipment

	
	
	8790
	Other Business Services


	W/120 Classification
	Prove. CPC Numbers
	Provisional CPC Heading

	
	
	
	

	3.
	Construction and Related Engineering Services
	511
	Pre‑erection work at construction sites

	
	
	512
	Construction work for buildings

	
	
	513
	Construction work for civil engineering

	
	
	515
	Special trade construction work

	
	
	516
	Installation work

	
	
	518
	Renting services related to equipment for construction or demolition of buildings or civil engineering works, with operator

	
	
	
	

	4.
	Distribution Services
	621
	Commission agents’ services

	
	
	622
	Wholesale trade services

	
	
	632
	Non‑food retailing services

	
	
	6111, 6113, 6121
	Sales of motor vehicles, motorcycles and snowmobiles, and related parts and accessories

	
	
	613
	Retail sales of motor fuel

	
	
	
	

	5.
	Educational  Services
	924, 929
	Adult education and other education services

	
	
	
	

	6.
	Environmental Services
	940
	Sewage and refuse disposal, sanitation and other environmental protection services

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	9.A 


	Hotels and restaurants 
	64199
	Other lodging services n.e.c. (offshore accommodation services)

	
	
	
	

	11.
	Transportation Services including
	7112
	Freight transportation by railway

	
	
	7123
	Freight transportation by road

	
	
	713
	Transport services via pipeline

	
	
	7212
	Maritime freight transportation
(Maritime cabotage transport servicing offshore  petroleum exploration and production) 
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