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1. INTRODUCTION (…)

2. Objectives (…)

3. GATS rules (...)

4. SECTOR-SPECIFIC PROPOSALS

Negotiation process
GATS 2000 negotiations should take place in the Council for Trade in Services and its Special Session, which in our view should have a strong and guiding role in the work ahead. 

Proposals

At this stage Norway is presenting specific proposals in the following sectors:  

· Business services 

· Telecommunications 

· Financial services 

· maritime transport

· Air transport

· Energy services

(...)

4.1 Maritime Transport

Introduction
Maritime transport is an important sector for Norway in the services negotiations.  Half of the value of Norwegian export of services is related to maritime transport.
 

Maritime transport provides the basic infrastructure for world trade, as ships carry close to 80 per cent of world trade in goods.  The unique mobility of the means of production (the ship), as well as more liberal trade policies than for most other service sectors, has made international shipping one of the leading and most globalized industrial sectors in terms of markets, technology, capital and employment.  It is therefore a paradox that this sector is not adequately covered by the GATS.  The results of the Uruguay Round in this sector were disappointing, since a proper solution for this important service sector was not found due the lack of commitments and application of the MFN principle.

Provided that an efficient regulatory regime is in place, maritime transport has environmental advantages compared with most other modes of transport.  A proper WTO solution for maritime transport would contribute to reinforcing efforts being made by many countries, including Norway, to stimulate a shift of transport from road to sea for environmental reasons.  Removing restrictions in this area may have a great potential.  At the same time, Norway remains firmly committed to dealing with environmental challenges in the fields of maritime transportation itself, and will co-operate actively with other nations in the IMO and other relevant fora in order to improve international safety and environmental regulations.  

Norway and some 30 other countries entered commitments on maritime transport in schedules under the GATS agreement in connection with the Uruguay Round and the ensuing NGMTS
 negotiations.  The Norwegian commitments on international maritime transport reflect Norway’s liberal trading regime in this sector.  The MFN principle applies to any specific commitments on maritime transport services that are inscribed in the schedules of member countries.  More generally, the MFN principle will enter into force for this sector when GATS 2000 has been concluded. 
The Norwegian Government will approach this sector on the basis of the Decision
 regarding maritime transport services made by the Council for Trade in Services on 28 June 1996.  Members should benefit from the efforts and comprehensive work already done in this sector during the Uruguay Round and the NGMTS. The starting point for the negotiations should be existing or improved offers as decided by the Council for Trade in Services.  

Through the joint statement4 on maritime transport by the European Communities and their Member States, Hong Kong, China, Japan, the Republic of Korea, Norway and Singapore, the issue of maritime transport has been made part of the agenda and work program for the Special Session of the Council for Trade in Services.  This statement and many constructive comments and contributions from other Members have identified in general terms the challenges and areas for negotiation in this sector.  There is now a need to enhance the position of this sector in the WTO system through real and meaningful liberalization and an increased number of commitments in the course of the negotiations.

Negotiation objectives
Norway has three main aims for the negotiations in the maritime transport sector:

1) the MFN clause should enter into force as foreseen for all Members, 

2) more Members should undertake commitments entailing real and meaningful liberalization of maritime transport in their schedules under the GATS, and 

3) few or no MFN exemptions.  

Proposal
During the negotiations Norway will present country-specific requests on commitments in relation to restrictions that limit market access and national treatment in relation to the various modes of supply.  The formulation of the requests will be based on the three-pillar structure (maritime transport services, maritime auxiliary services, port services) of the model schedule and relevant MFN exemption principles. 

At the present stage, Norway does not foresee a need for any changes in the model schedule, as it adequately covers the international maritime transport services sector.  It may, however, be advisable to use a checklist as a supplement to the commitments in other transport sectors with relevance to maritime transport services, in particular the land modes of multimodal services involving a sea leg.  In addition, some Members might need a formula to address restrictions in parts of the maritime cabotage sector. In order to provide for these needs, a draft checklist is enclosed in Annex 1 with the heading Supplement to the maritime transport model schedule.

The international maritime transport service restrictions that Norway will address during the negotiations are related to the following: unilateral market access and national treatment restrictions; cargo-sharing provisions in bilateral/plurilateral agreements; government-owned and/or financed cargoes; establishment of a commercial presence, particularly in relation to shipping companies and multimodal operations; discriminatory measures in ports; and discriminatory licensing requirements and economic needs tests.  

As for the MFN exemptions, the following principles should be observed:

· provisions in bilateral agreements which are entered as MFN exemptions are only recognized when both parties to the agreement take equivalent MFN exemptions, 

· the MFN exemption list cannot establish any right to introduce future restrictions beyond what is directly provided for by the GATS agreement, 

· MFN exemptions cannot provide a basis for countermeasures, 

· the MFN exemption list should not contain reservations or measures aimed at securing access to cargo on a basis of reciprocity.  

ANNEX 1

DRAFT CHECKLIST

SUPPLEMENT TO THE MARITIME TRANSPORT MODEL SCHEDULE

Commitments in the maritime and land transport sectors with some relevance to international maritime transport and not covered by the maritime transport model schedule:

Maritime cabotage transport in general

· Maritime cabotage transport feeder services related to international cargo

· Maritime cabotage transport of empty containers for international trade

· Maritime cabotage transport servicing offshore petroleum exploration and production

Road cabotage transport in general

· Road cabotage transport of cargo as part of transports where an international sea leg is involved

· Road cabotage transport of containerized cargoes as part of transports where an international sea leg is involved

Rail cabotage transport in general

· Rail cabotage transport of cargo as part of transports where an international sea leg is involved

· Rail cabotage transport of containerized cargo as part of transports where an international sea leg is involved

� The Norwegian-owned fleet is the third largest in the world after Greece and Japan.  Norwegian shipping companies employ 65,000 seafarers of more than 50 different nationalities. More than half of them is from developing countries, and some 15,000 are Norwegian nationals. In addition 10,000 persons are employed in the land-based organization of shipping companies, of which 50 per cent in Norway.


� Negotiating Group on Maritime Transport Services


� S/L/24
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