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N° PC 20
ELECTRONIC MAIL

Brussels, 20 April 2009
Circulation
:
ESF – Policy Committee

Subject
:
EU-Canada Economic Agreement
Dear Sir or Madam,

At the EU-Canada Summit in Québec on 17 October 2008, the EU and Canada agreed to work towards a stronger economic partnership. In the months after the Summit both sides worked on a scoping exercise, trying to define areas for negotiation of an EU-Canada Economic Agreement. The result of this work was published on 5 March 2009 in a joint report (enclosure 1 in English and French – Report= 8 pages). 

In the Report, the EU and Canada put forward 14 areas for negotiation of an ambitious and comprehensive economic agreement. Among these areas that might be of interests to European services companies, we can find 
•
Trade facilitation;

•
Cross-border trade in services, including facilitating mutual recognition of professional qualifications (i.e. GATS Mode 1);

•
Investment (i.e. GATS Mode 3);

•
Central and sub-central government procurement;

•
Regulatory cooperation (laws and procedures);

•
Intellectual property;

•
facilitating the temporary movement of business persons (i.e. GATS Mode 4);

•
Competition policy and other, related, matters, including monopolies and state enterprises;

•
Institutional arrangements and dispute settlement.
“I am pleased with the tremendous progress we have made with the EU,” said Mr. Day, Canadian Minister for International Trade. “This agreement puts us in a position to launch comprehensive negotiations as early as possible. The EU is our second-largest trading partner, and the Canada-EU relationship holds great potential. During times of economic uncertainty, it is more important than ever for Canadians to seek out new trade and investment opportunities abroad.”

Minister Day also stated that the Government of Canada will continue to work closely with all provinces and territories, and is pleased to have found a way to directly involve them in the negotiations. Minister Day thanked the members of the Council of the Federation for their recent declaration of support, and said that this effort is also strongly supported by the Canadian business community.

“The previously released Canada-EU joint economic study, Assessing the Costs and Benefits of a Closer EU-Canada Economic Partnership, estimated that an economic agreement has the potential to give a $12-billion boost to the Canadian economy and increase bilateral trade by over 20 percent,” said Minister Day. “Advancing our economic relationship with the EU is a priority for our government. It will contribute to the prosperity of all Canadians.”

In 2008, two-way merchandise trade between Canada and the EU totalled E69.3 billion, up 7 percent from 2007. The EU is Canada’s second-largest export market after the United States while Canada is the EU’s 11th most important goods trading partner. Canadian merchandise exports to the EU were up 3.5 per cent in 2008, reaching $36.1 billion. As regards trade in services, two-way trade totalled €21.3 billion in 2007, up 13.2% from 2006.  Canada is the twelfth trading partner of the EU27 in International trade in services, with a positive EU balance of €2 billion in 2007.The Canada-EU bilateral trade relationship is characterized by a high degree of complementary. 
The investment relationship is even stronger: the EU is Canada’s second most important investment partner and Canada the EU’s fourth most important investment partner.  FDI EU outflows totaled €42.9 billion in 2007 (+35% up from 2006) of which more than 65% are invested in the services sectors.  EU inflows from Canada totalled €10,3 billion, the largest part being also injected in services sectors (source: Eurostat).
The European Commission and the Canadian Government will now prepare detailed negotiating mandates with a view to formally launching negotiations, possibly already at the next EU-Canada Summit taking place in Prague on 6 May 2009. 

For your information, three additional documents related to the negotiation of an EU-Canada Economic Agreement are also attached (Enclosure 2, 3 & 4).

1. Statement by the Canadian Council of the Federation

One of the more contentious issues surrounding the launch of negotiations of an EU-Canada Economic Agreement is the involvement of Canada’s provinces. On 20 February 2009, the Council of the Federation, representing Canada’s provinces and territories, issued a statement supporting an EU-Canada Economic Agreement. The provinces state that “after a final agreement, provinces and territories will take the necessary measures to ensure the implementation of any commitments they, as individual provinces and territories, undertake through the negotiation process”. 

2. Recommendations by the Canada Europe Roundtable for Business (CERT)

The Canada-Europe Roundtable for Business (an association of Canadian and European companies) recently released a report outlining its priority areas for the negotiation of an EU-Canada Economic Agreement, which include market access, trade in services, IPR, labour mobility, regulatory cooperation, procurement, investment and competition. The CERT calls amongst others for a comprehensive agenda of tariff reductions, strengthened regulatory cooperation and a further opening of public procurement markets. 

3. Finally, on 3 March 2009, BUSINESSEUROPE Director General Philippe de Buck wrote to Trade Commissioner Ashton outlining the priorities of European companies for an EU-Canada Economic Agreement, calling for real market access for goods, services and investments, as well as the opening up of public procurement and an upgrading of Canada’s intellectual property right regime. 

The EU-Canada Summit will take place on 6 May 2009 in Prague. Please find enclosed the program of the EU-Canada Business Summit, taking place in parallel (6 May 2009 – 10.00 to 12.00 followed by buffet-lunch) (enclosure 5).  ESF Members interested in participating in the Business Summit are kindly invited to contact the BUSINESSEUROPE International Relations Department (e.omalley@businesseurope.eu) wit copy to ESF Secretariat, for further details.

ESF Members who encounters specific difficulties in doing business in Canada are invited to contact the ESF Secretariat at their earliest convenience so that we can address these issues with the Commission in due time.



Yours faithfully,








Pascal KERNEIS
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