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This text replaces the financial services section on pages 4 to 9 of document GATS/SC/38.


HONDURAS


SCHEDULE OF SPECIFIC COMMITMENTS
	PRIVATE 
Modes of supply:       (1)    Cross-border supply   (2)    Consumption abroad       (3)    Commercial presence      (4)    Presence of natural persons

	Sector or subsector
	Limitations on market access
	Limitations on national treatment
	Additional commitments

	7.FINANCIAL SERVICES

A.All insurance and insurance-related services
Life insurance

(CPC 81211)

General insurance 

(CPC 81291-81299)

(includes:  sickness, accident, disaster, vehicle and freight, civil liability and professional risks, credit and transport, and other insurance services)
	(1)Unbound

(2)Unbound

(3)The operation of insurance institutions is subject to approval by the Central Bank of Honduras, in accordance with general and local economic conditions and requirements.  This approval will take into consideration, inter alia, a market survey showing that the current and future conditions of the insurance market permit the satisfactory operation of the company to be set up.  This survey must be based on analysis of the principal economic and financial variables of the insurance system in Honduras or any other model demonstrating the economic feasibility of the institution to be set up.
	(1)Unbound

(2)Unbound

(3)None


	

	Reinsurance


	Only public limited companies with share capital and mutual companies may engage in insurance activities.  In the case of public limited companies with share capital, the shares must be registered and at least 60 per cent of the share capital must belong to Honduran nationals.

(4)Unbound
	(4)Unbound
	

	Services auxiliary to insurance

(CPC 81402-81409)

(including insurance and pensions advisers, settlement of damages, actuarial services, management of salvage operations, and other auxiliary services)
	(1)Unbound

(2)Unbound

(3)None

(4)Unbound
	(1)Unbound

(2)Unbound

(3)None

(4)Unbound


	

	B.Banking services
Deposit-taking

(CPC 81116 and 81119)

(Only sight deposits, savings deposits and term deposits in local and foreign currency)
	(1)Unbound

(2)Unbound
	(1)Unbound

(2)Unbound
	

	Granting of loans

(CPC 81132)

(Only loans in local and foreign currency) (Excluding mortgages)

Factoring operations
	(3)The establishment of financial institutions is subject to approval by the Central Bank of Honduras following a recommendation by the National Banking and Insurance Commission in accordance with the economic conditions and needs of Honduras.  This approval will take into consideration, inter alia, a market survey showing that under present and future conditions of supply and demand for financial services the market has room for the entry of a new institution.  The foregoing must be based on an analysis of the principal economic and financial variables contained in the national accounts, statistics and basic indicators of the real and financial sectors of the domestic economy, without prejudice to the submission and explanation of theoretical models that reasonably provide such a demonstration.
	(3)None, except that the branches of foreign financial institutions must domicile a minimum amount of capital in Honduras.


	

	Issue, acceptance, negotiation and confirmation of credit cards and documentary credit
	Foreign financial institutions may operate in Honduras through legally established branches or through the establishment of agencies.  Unbound with regard to the opening of branches of foreign banks.

The agencies of foreign financial institutions may not accept funds in Honduras.
	
	


	PRIVATE 
Modes of supply:       (1)    Cross-border supply   (2)    Consumption abroad       (3)    Commercial presence      (4)    Presence of natural persons

	Sector or subsector
	Limitations on market access
	Limitations on national treatment
	Additional commitments

	
	All financial institutions must be established as a public limited company with share capital, which must be divided into ordinary registered shares.

The founding partners of financial institutions may only be natural persons.

Financial institutions may only carry out the operations they are specifically authorized to undertake.  

The operation, functioning, service and issue of a new financial product directly related to the professional exercise of banking and credit are subject to approval by the National Banking and Insurance Commission.

Finance companies (other than banks and savings and loan associations) may undertake the operations authorized subject to the amounts determined by the National Banking and Insurance Commission.

Branches of foreign banks must have at least two (2) representatives domiciled in Honduras.  These must have the requisite authorization to act in Honduras and to carry out and assume responsibility for the operations of the branch.
	
	

	
	Authorization is required for granting credits to natural or legal persons domiciled abroad.

(4)Unbound, except as indicated in the horizontal section.
	(4)Unbound, except as indicated in the horizontal section.
	

	Supply and transfer of financial information, and processing of financial data and related software, by suppliers of other financial services
	(1)Unbound

(2)Unbound

(3)None

(4)Unbound
	(1)Unbound

(2)Unbound

(3)None

(4)Unbound
	





