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COMMUNICATION FROM JAPAN
The Negotiations on Trade in Services

The attached communication has been received from the delegation of Japan with the request that it be circulated to Members of the Council for Trade in Services.

_______________
I.
Introduction (…)

II. Japan's Position on How to Proceed with the Negotiations (…)

III.
The Significance of Liberalisation and Expectations from the Negotiations (…)

G.
Financial Services

a)
Significance of Financial Services
44.
Needless to say, among various services sectors, the financial services sector is, in particular, essential as the infrastructure for economic activities.  From the viewpoint of enhancing operational predictability through lessening business risks, insurance services are extremely important not only for developed countries but also for developing countries striving for economic development.  Regarding banking and securities services, it is necessary to establish a system where all types of related services are smoothly provided, which is conducive not only to the interests of individual firms through the diversification of funding methods and credit creation but also to alleviating country risks by stabilising the economy.  

45.
The last negotiation on financial services was concluded at the end of 1997 with the participation of 70 Members.  If we include those Members that did not participate in this negotiation but had already made commitments in the field of financial services, some 100 Members have made some commitments at least.
b)
Expectations from the Negotiation
46.
Japan hopes that the following restrictions, which are still maintained by a number of Members, will be improved through the current services negotiations:

· MFN exemptions
· Restrictions on the participation of foreign capital
· Restrictions on the forms of establishments
· Restrictions on the number and/or area of establishments
· Nationality and residency requirements for executives and employees, limitation on the number of foreign employees
· Mandatory outwards reinsurance obligations, monopoly by state insurance agencies
· Discriminatory tax treatment against foreign firms
· Limitation on certain business operations
· Arbitrary and opaque administration
· Different regulations across sub-central governments.

47.
In addition, we hope that many Members will make commitments based on the "Understanding on Commitments in Financial Services", which indicates certain criteria for the liberalisation of restrictive measures specific to the area of financial services.
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