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1. INTRODUCTION (…)

2. Objectives (…)

3. GATS rules (...)

4. SECTOR-SPECIFIC PROPOSALS

Negotiation process
GATS 2000 negotiations should take place in the Council for Trade in Services and its Special Session, which in our view should have a strong and guiding role in the work ahead. 

Proposals

At this stage Norway is presenting specific proposals in the following sectors:  

· Business services 

· Telecommunications 

· Financial services 

· maritime transport

· Air transport

· Energy services

(...)

4.1 Financial Services 

Introduction 

The financial sector plays a key role in overall economic performance.  By improving financial intermediation and resource allocation, and providing the means for specialization on the basis of comparative advantages, the diffusion of know-how and the realization of economies of scale and scope, liberalization of trade in financial services can have a strong, positive effect on income and economic growth.

The presence of foreign operators can make the financial service sector more efficient and stable, while increasing the incentives for better macroeconomic policies and regulation.  In addition, ready access to capital and risk sharing on competitive terms will prove vital to businesses in an ever-growing, more closely integrated world economy.  Liberalization of trade in financial services can thus also enhance the effects of liberalization in other service sectors as well as in goods.  

Most present commitments by Members are related to commercial presence (Mode 3).  Fewer Members have made commitments in relation to cross-border services (Mode 1) or to consumption abroad (Mode 2).  There is however, a growing tendency to make Mode 2 commitments for financial services sub-sectors which are included in the Financial Services Annex, such as financial advisory services, insurance intermediation, reinsurance, risk assessment, and insurance related to maritime transport, aviation and other transport services.

Norway has liberal legislation for the financial sector and supports further multilateral liberalization in this sector.  This liberalization should however not preclude the possibility of applying host country regulation for prudential and other imperative purposes.  

Proposal
Norway invites Members to undertake real improvements in their commitments with regard to market access and national treatment and to reduce or eliminate remaining MFN exemptions.  

The classification set out in the Annex on Financial Services and the Understanding on Commitments in Financial Services provides a comprehensive and transparent basis for scheduling commitments.  Norway encourages all Members to adhere fully to the broad definitions used therein when scheduling commitments.  In this regard, Norway emphasizes the need for additional commitments in the field of insurance related to maritime shipping.  Ships transport about 80 percent of world trade in goods.  The development of an open and competitive regime for insurance for maritime shipping will contribute to reducing the costs of trade, and thereby to stimulating trade in goods and overall economic development.
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