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EU Economy per sectors – GDP - 2017
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THE EU IS BY FAR THE WORLD BIGGEST EXPORTER OF TRADE IN  SERVICES

If we take intra (1278) and extra EU (1009) together,  
EU export of services represent 43.32 % of global 

export of services  

EU is by very far the biggest 
exporter of services: 24.9 % of 

world export of services

Source: WTO Trade Statistical Review - Bio US$

India is the 4th biggest 
world exporter
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Source: Eurostat bop_its6_det. 

IMPACT OF BREXIT:

UK = 18% of EU Exports of Services; and 20.5% of  EU Imports!

+52% Growth EU Exports in 8 Years;
and +43% EU Imports!
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(Certification & Testing)

(Engineering) 

(Transport services: sea, air, road, etc.)

(Distribution services)

(Advertising)

(After sales services,
Maintenance & Repair, etc.)

Many steps in the global value 
chain of processing goods are 

services
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Embodied services  Essential components of the supply chain of 
trade in goods (manufactured products) : Here is the example of a 
Swedish Company Skanska, producing heaving machinery tools 
(caterpillar) 

Source: Study of Swedish National Board of Trade: “Servicification - Everyone is in services”  June 2012
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Embedded Services in the products Essential elements of 
creation of value added and benefits for the production and 
export of goods !
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IMPORTANCE OF TRADE IN SERVICES for EU & India
If we use the trade in value-added (TiVA) indicators, 

58,3% of total EU VA Exports are Services 

42.5

57.5
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57.5% of total India VA Exports are Services
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Total Export India = 481Bio

Total Export EU = 3131Bio
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Negotiations under “Services chapters” of Trade Agreements cover the 
whole economy!
• Mode 1 = Cross border trade in services, but in fact it covers any 

activities.  Critical for the Digital transformation of the economy!
All Machine-to-Machine communications, All international activities of 
“Internet of Things” “IoT”, “Industry 4.0”, “3D Printing” do require 
cross border data flows!

Need clear banning of local server and local presence requirement to be 
able to take profit of economy of scale!

• Mode 3 = Commercial presence abroad, covers not only services 
companies, but all sectors (agriculture, aquaculture, fisheries, mining 
and quarrying, all manufacturing sectors, incl. ”Manufacture of food 
products and beverages”.)

• Mode 4 = Temporary Movement of natural persons, include mobility of 
consultants, lawyers and auditors, but also the technicians and engineers 
of manufacturing companies who travel for maintenance and repair & 
after sales “services”!
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Pascal KERNEIS

Managing Director

European Services Forum – ESF

168, Avenue de Cortenbergh

B – 1000 – BRUSSELS

Tel: + 32 2 230 75 14

Fax: + 32 2 320 61 68

Email: esf@esf.be

Thank you for ATTENTION !

Website: 

www.esf.be
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