Importance of Trade in
Services in the EU Economy

Facts & Figures

ESF P

4

'EUFO_OGOH 53!!”(.'65 FOFU.I'I'J‘



EUROPEAN TRADE IN SERVICES
STANDS FOR:
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THE EU IS BY FAR THE WORLD BIGGEST EXPORTER OF TRADE IN SERVICES

EU is world’s largest exporter of services

1009 representing 24.9% of the global services exports
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Services Exports in Million USD

ra EU (28United States  China Japan
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274 billion euros are exported

and imported in the transport

sector accounting for 17.5% of
EU services trade
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239 billion euros are exported
and imported in the travel
sector accounting for 15.4% of
EUservices trade

30628

34652 2329 13227 17073

29148 28808

8307

12609II I9525

23508 21681/ 16574 16138

T

4 14109 |

3 1320 y
1 51.?93§3434 12557

25
i= ER HE

b’° & S & 4 2
& & & \© S
A2 @{— & <

S <—;°\> S

Q';—)\ & A

® EU Exports  m EU Imports

W’m

434 billion euros are exported
and imported in the other
businesses sector accounting
for 25.6% of EU services trade

EU Services Exports to Extra-EU 28 by Sector, % of

total in 2017
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Trade in Services & Jobs

EXPORT & JOBS

EU Exports support 36 million jobs in 2017.

61% of export-related jobs are in services,

That makes 22 million services jobs!

EU Exports support 36 million jobs!
61% of export-related jobs are in services

6,653 {353,469 |

FDI projects: jobs . i 8

In 2017, Europe secured
FDI projects up 10% ove
creating 353,469 jobs.

EU Employment by

Worldbank
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Trade inl Services
Investments

FDI is vitally important in enabling business-

es to produce efficiencies via new technologi-

cal developments and know-how brought in
NET FDI OUTWARD 2013-2017 by investing companies. Furthermore, exter-

TRILLION EUROS nal investment is often crucial in developing

new infrastructure that can require consider-
able sums of capital and expertise, particu-
larly important for developing countries.
FDI is also crucial for gaining access to new
markets where a commercial presence may
be needed. For European companies, expan-
sion abroad through foreign direct investment
can help Europeanservice providers to reach
more consumers, Ultimately creating new jobs
and support competition within the EU and
bringing new expeftise to the business.
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EU Exports in BOP - 2017 - % EU Exports in TiVA - 2016 - %
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Share of Services in Exports of Manufactured
Services are important to manufacturing Goods (in Value added) - 2016
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International Trade
Negotiations

'
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Most advanced FTAs are with Canada & Japan

The EU Canada CETA agreement and EU-Japan EPA offer improved conditions for services
suppliers, greater mobility for company employees, and a framework to enable the mutual
recognition of professional qualifications, as well as elements of greater legal certainty for
exporting and investing, and some new business opportunities in various services sectors

Map of EU Bilateral Trade Agreements— April 2019
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SERVICES TRADE AND BARRIERS

PROTECTIONISM & LIBERALISATION

Despite the economic justifications for services liberalisation, services suppliers continus
to be negatively impacted by discriminatory trade regimes in many countries. Barriers t«
services trade include:

/7
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Barriers to commercial establishment (including foreign ownership caps and join
venture obligations).

Restrictions on types of commercial presence (branch / subsidiary) and number
and type of services that can be provided.

Discriminatory registration requirements and licensing procedures.
Nationality and residency requirements.

Economic needs tests and discriminatory treatment advantaging domestic compa
over foreign companies.

Closed sectoral market access.

Non-Tariff Barriers (NTBs) such as technical barriers and complex regulatory
environments.
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Contact us to find out more
about ESF and how to
become a member...

EUROPEAN SERVICES FORUM
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